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DEPARTMENT  OF  HEALTH, 
EDUCATION,  AND  WELFARE 

Public  Health  Service 

42  CFR  Part  57 

Grants  for  Construction  of  Teaching 
Facilities,  Educational  Improvements, 
Scholarships  and  Student  Loans; 
Grants  to  Schools  of  Nursing  for  the 
Support  of  Their  Educational 
Programs 

agency:  Public  Health  Service,  HEW. 
action:  Final  regulations. 

summary:  These  regulations  establish 
criteria  for  the  nursing  capitation  grants 
program  under  section  810  of  the  Public 
Health  Service  Act,  as  amended  by  the 
Nurse  Training  Act  of  1975,  and  the 
Health  Services  Extension  Act  of  1977. 
These  grants  are  made  annually  to 
eligible  schools  of  nursing  based  on 
enrollment.  The  Nurse  Training  Act  of 
1975  and  the  Health  Services  Extension 
Act  of  1977  revised,  among  other  things, 
the  conditions  for  receiving  grants  under 
this  program  and  altered  the  formula  for 
computing  grant  amounts. 

EFFECTIVE  DATE:  These  regulations  are 
effective  on  April  27, 1979. 

FOR  FURTHER  INFORMATION  CONTACT: 
Miss  Edith  Rathbun,  Special  Assistant  to 
the  Director.  Division  of  Nursing.  Bureau 
of  Health  Manpower.  Health  Resources 
Administration,  Center  Building,  Room 
3-50,  3700  East-West  Highway, 
Hyattsville,  Maryland  20782.  phone:  301- 
436-6684. 

SUPPLEMENTARY  INFORMATION:  In  the 

Federal  Register  of  February  3, 1978  (43 
FR  4790).  the  Assistant  Secretary  for 
I  iealth,  Department  of  Health, 

Education,  and  Welfare,  proposed  to 
delete  Subpart  K  of  42  CFR  Part  57, 
relating  to  nursing  capitation  grants 
under  former  section  806  of  the  Public 
Health  Service  Act.  and  to  substitute  a 
new  Subpart  K  to  implement  section  810 
of  the  Act.  as  amended  by  the  Nurse 
Training  Act  of  1975  and  by  the  Health 
Services  Extension  Act  of  1977. 

Interested  persons  were  afforded  the 
opportunity  to  participate  in  the 
rulemaking  process  through  submission 
of  comments  on  or  before  March  6,  1978. 
Only  five  comments  were  received  and 
they  concerned  the  assurances  required 
for  receipt  of  a  grant  and  the  formula  for 
computing  the  grant  awards.  One 
commenter  objected  to  the  requirement 
for  maintaining  enrollment,  one  to  the 
alternative  of  increasing  enrollment. 
Three  commenters  noted  that  the 
formula  for  allocating  grant  funds  did 


not  treat  the  different  types  of  nursing 
education  programs  alike  and  wanted  a 
more  equitable  distribution  of  grant 
funds.  One  commenter  requested  that 
the  regulations  provide  additional 
activities  which  may  be  included  in  an 
applicant’s  plan  required  as  part  of  the 
assurance  under  §  57.1004(c)(3). 

The  regulations  have  not  been 
changed  in  accordance  with  these 
comments  because  the  required 
assurances  as  well  as  the  formula  for 
computing  the  grants  are  prescribed  by 
statute.  The  Department  points  out  that 
the  differences  in  the  formula  take  into 
account  the  differences  in  length  and 
cost  of  the  three  types  of  programs,  and 
that  the  requirements  provide  the 
schools  with  the  option  of  carrying  out 
two  of  four  specified  programs  as  an 
alternative  to  increasing  enrollment. 
Several  minor  changes  of  an  editorial  or 
technical  nature  have  been  made  in  the 
proposed  regulations. 

When  this  authorizing  legislation  was 
enacted  in  1975,  there  was  a  general 
consensus  that  (a)  more  health 
professionals  were  needed,  and  (b)  if 
more  professionals  were  produced,  more 
would  select  primary  care  as  their  field 
of  endeavor  and  more  would  work  in 
underserved  geographic  areas. 
Accordingly,  a  number  of  Federal 
programs  enacted  at  that  time  provided 
incentives  for  increased  student 
enrollment  in  an  effort  to  increase 
overall  supply. 

Two  recent  developments  affect  this 
earlier  consensus.  First,  there  is  serious 
question,  on  the  basis  of  certain 
preliminary  studies  of  projected  supply 
and  requirements  in  the  health 
professions,  including  nursing,  with  the 
assumption  that  the  nation  faces 
shortages  in  aggregate  supply.  Indeed, 
there  is  a  basis  for  believing  that  there 
will  be  a  possible  oversupply  by  1990, 
depending  on  which  model  and  which 
assumptions  are  employed  in  projecting 
requirements.  In  fact,  Congress 
acknowledged  this  view  for  the  first 
time  in  its  statement  of  findings  in  Pub. 

L.  94-484  (enacted  October  12. 1976),  in 
connection  with  aggregate  physician 
supply  and  the  statutory  preference  to 
alien  physicians  wishing  to  emigrate  to 
the  United  States. 

Second,  there  is  increasing  recognition 
of  the  fact  that  even  with  larger  numbers 
of  health  personnel,  the  nation's 
distributional  problems  are  not 
necessarily  alleviated. 

Over  the  last  ten  years,  there  have 
been  significant  increases  in  the  supply 
of  health  professionals,  but  the 
maldistribution  of  professionals  in  rural 
areas  and  inner  cities  continues,  as  does 
the  proportion  of  health  personnel 
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providing  primary  care  as  compared 
with  secondary  and  tertiary  services. 

The  Department  recognizes  that  the 
legislation  authorizing  capitation 
support  for  schools  of  nursing  provides 
two  options  by  which  a  school  could 
qualify  for  such  support:  either  by  a 
specified  enrollment  increase  of  its  first 
year  class  or  by  agreeing  to  undertake  at 
least  two  of  four  innovative  programs  of 
nursing  instruction,  as  specified  in 
Section  810  of  the  Act.  In  view  of  the 
above  observations,  the  Public  Health 
Service  would  prefer  to  see  schools 
undertake  the  latter  option  rather  than 
the  enrollment  increase  option. 

Accordingly.  Subpart  K  of  42  CFR  Part 
57  is  deleted  and  a  new  Subpart  K  is 
substituted  to  read  as  set  forth  below. 

Dated:  July  5. 1978. 

)uUut>  B.  Richmond. 

Assistant  Secretary  for  llralth. 

Approved:  April  12, 1979. 

Hal*  Champion, 

Acting  Secretary. 

Subpart  K— Grants  to  Schools  of  Nursing 
for  the  Support  of  Their  Educational 
Programs 

Sec. 

57.1001  Applicability. 

57.1002  Definitions. 

57.1003  Eligibility. 

57.1004  Application. 

57.1005  Determination  of  numlier  of 
students. 

57.1008  Grant  award. 

57.1007  Grant  payments. 

57.1008  Expenditure  of  grant  funds. 

57.1009  Nondiscrimination. 

57.1010  Grantee  accountability. 

57.1011  Records  and  reports. 

57.1012  Inspection  and  audit. 

57.1013  Applicability  of  45  CFR  Part  74. 

57.1014  Additional  conditions. 

Authority:  Sec.  215.  58  Slat.  690,  as  amended 
(42  U.S.C.  216):  sec.  810.  89  Stat.  356  (42  U.S.C. 
296e). 

Subpart  K— Grants  to  Schools  of 
Nursing  for  the  Support  of  Their 
Educational  Programs 

§57.1001  Applicability. 

The  regulations  of  this  subpart  apply 
to  the  award  of  annual  grants  under 
section  810  of  the  Public  Health  Service 
Act  (42  U.S.C.  296e)  to  schools  of 
nursing  for  the  support  of  their 
education  programs. 

§57.1002  Definitions. 

As  used  in  this  subpart: 

"Act"  means  the  Public  Health 
Service  Act.  as  amended. 

"Secretary"  means  the  Secretary  of 
Health,  Education,  and  Welfare  and  any 
other  officer  or  employee  of  the 
Department  of  Health,  Education,  and 
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Welfare  to  whom  the  authority  involved 
has  been  delegated. 

"State”  means  a  State,  the 
Commonwealth  of  Puerto  Rico,  the 
District  of  Columbia,  the  Canal  Zone, 
Guam,  American  Samoa,  the  Virgin 
Islands,  or  the  Trust  Territory  of  the 
Pacific  Islands. 

“Council"  means  the  National 
Advisory  Council  on  Nurse  Training 
established  by  section  851(a)  of  the  Act. 

"School”  or  “school  of  nursing"  means 
a  collegiate,  associate  degree,  or 
diploma  school  of  nursing  which  is 
accredited  as  provided  in  section  853(6) 
of  the  Act. 

"Collegiate  school  of  nursing"  means 
a  department,  division,  or  other 
administrative  unit  in  a  college  or 
university  which  provides  primarily  or 
exclusively  a  program  of  education  in 
professional  nursing  and  allied  subjects 
leading  to  the  degree  of  bachelor  of  arts, 
bachelor  of  science,  bachelor  of  nursing, 
or  to  an  equivalent  degree,  or  to  a 
graduate  degree  in  nursing,  and 
including  advanced  training  related  to 
this  type  of  educational  program 
provided  by  the  school,  but  only  if  the 
program  or  unit,  college,  or  university  is 
accredited. 

“Associate  degree  school  of  nursing" 
means  a  department,  division,  or  other 
administrative  unit  in  a  junior  college, 
community  college,  college,  or  university 
w’hich  provides  primarily  or  exclusively 
a  two-year  program  of  education  in 
professional  nursing  and  allied  subjects 
leading  to  an  associate  degree  in  nursing 
or  to  an  equivalent  degree,  but  only  if 
the  program,  or  unit,  college,  or 
university  is  accredited. 

“Diploma  school  of  nursing”  means  a 
school  affiliated  with  a  hospital  or 
university,  or  an  independent  school, 
which  provides  primarily  or  exclusively 
a  program  of  education  in  professional 
nursing  and  allied  subjects  leading  to  a 
diploma  or  to  equivalent  indicia  that  the 
program  has  been  satisfactorily 
completed,  but  only  if  the  program, 
affiliated  school,  hospital,  university,  or 
independent  school  is  accredited. 

"New  school”  means  a  school  which, 
at  the  time  of  filing  an  application  for  a 
grant  under  this  subpart,  has  not 
graduated  a  class  because  of  an 
insufficient  period  of  operation. 

“Full-time  student”  means  a  student 
pursuing  a  full-time  course  of  study,  as 
determined  by  the  school,  in  an 
accredited  program  in  a  school  of 
nursing  leading  to  a  diploma  or  degree 
specified  in  this  section. 

"Construction"  means  (1)  the 
construction  of  new  buildings  and  the 
acquisition  or  expansion  of  existing 
buildings  (including  related  costs,  such 


as  architects’  fees,  acquisition  of  land, 
off-site  improvements,  and  the  initial 
equipping  of  such  buildings);  and  (2)  the 
remodeling,  alteration,  and  repair  of 
existing  buildings. 

“Program  for  the  training  of  nurse 
practitioners”  means  an  educational 
program  for  registered  nurses 
(irrespective  of  the  type  of  school  of 
nursing  in  which  the  nurses  received 
their  training)  which  meets  guidelines 
prescribed  by  the  Secretary  under 
section  822(a)(2)(B)  of  the  Act  and  which 
has  as  its  objective  the  education  of 
nurses  (including  pediatric  and  geriatric 
nurses)  who  will,  upon  completion  of 
their  studies  in  this  program,  be 
qualified  to  effectively  provide  primary 
health  care,  including  primary  health 
care  in  homes  and  in  ambulatory  care 
facilities,  long-term  care  facilities,  and 
other  health  care  institutions. 

"Nonprofit”  as  applied  to  any  school 
means  one  which  is  a  corporation  or 
association,  or  is  owned  and  operated 
by  one  or  more  corporations  or 
associations,  no  part  of  the  net  earnings 
of  which  inures,  or  may  lawfully  inure, 
to  the  benefit  of  any  private  shareholder 
or  individual. 

"Fiscal  year"  means  the  Federal  fiscal 
year  as  defined  in  31  U.S.C.  1020(a). 

§57.1003  Eligibility. 

(a)  To  be  eligible  for  a  grant  under  this 
subpart  the  applicant  shall: 

(1)  Be  a  public  or  nonprofit  school  of 
nursing;  and 

(2)  Be  located  in  a  State. 

(b)  A  new  school  of  nursing  may 
apply  for  a  grant  under  this  subpart  in 
the  fiscal  year  preceding  the  fiscal  year 
in  which  it  will  admit  its  first  class.  For 
purposes  of  this  section,  the  first  class  in 
a  new  collegiate  school  of  nursing  is  (1) 
the  second-year  class  in  a  three-year 
school,  or  (2)  the  third-year  class  in  a 
four-year  school. 

§  57.1004  Application. 

(a)  Each  eligible  school  desiring  a 
grant  under  this  subpart  shall  submit  an 
application  in  the  form  and  at  the  time 
which  the  Secretary  may  prescribe.1 

(b)  The  application  shall  be  signed  by 
an  individual  authorized  to  act  for  the 
applicant  and  to  assume  on  behalf  of  the 
applicant  the  obligations  imposed  by  the 
terms  and  conditions  of  any  award, 
including  the  regulations  of  this  subpart. 

(c)  In  addition  to  other  information 
and  assurances  which  the  Secretary 

'Applications  and  instructions  may  be  obtained 
from  the  Division  of  Nursing.  Bureau  of  Health 
Manpower.  Health  Resources  Administration. 
Department  of  Health.  Education,  and  Welfare. 
Center  Building,  Room  3-50.  3700  East-West 
Highway,  Hyattsville,  Md.  20782. 


may  require,  an  approvable  application 
shall  contain: 

(1)  A  reasonable  assurance 
satisfactory  to  the  Secretary  that  the 
first-year  enrollment  of  full-time 
students  in  the  school  year  beginning  in 
the  fiscal  year  in  which  the  grant 
applied  for  is  to  be  made  will  not  be  less 
than  the  first-year  enrollment  in  the 
school  in  the  preceding  school  year.  This 
assurance  shall  be  in  addition  to  any 
assurance  given  under  section 
802(b)(2)(D)  of  the  Act  with  respect  to  a 
construction  grant  application,  where 
applicable. 

(2)  A  reasonable  assurance  that  the 
school  will  expend  in  carrying  out  its 
function  as  a  school  of  nursing,  during 
the  school  year  for  which  the  grant  is 
sought,  an  amount  of  funds  (other  than 
funds  for  construction)  from  non-Federal 
sources  which  is  at  least  as  great  as  the 
average  amount  of  funds  expended  by 
the  school  for  this  purpose  (excluding 
expenditures  of  a  nonrecurring  nature) 
in  the  three  school  years  immediately 
preceding  the  school  year  for  which  the 
grant  is  sought.  The  determination  of  the 
average  amount  of  non-Federal  funds 
expended  by  a  new  school  during  this 
three-year  period  shall  be  the  average 
for  the  three  preceding  school  years  in 
which  expenditures  were  actually  made 
in  carrying  out  the  functions  of  the 
school. 

(3)  Either  (i)  A  reasonable  assurance 
satisfactory  to  the  Secretary  that  for  the 
school  year  beginning  in  the  fiscal  year 
in  which  the  grant  is  to  be  made,  and  for 
each  school  year  thereafter  beginning  in 
a  fiscal  year  in  which  a  grant  is  made, 
the  first-year  enrollment  of  full-time 
students  in  the  school  will  exceed  the 
number  of  these  students  enrolled  in  the 
school  year  beginning  during  the  fiscal 
year  ending  June  30, 1975,  by 

(A)  10  per  centum  of  this  number  if  it 
was  not  more  than  100;  or 

(B)  5  per  centum  of  this  number,  or  10 
students,  whichever  is  greater,  if  it  was 
more  than  100;  or 

(ii)  A  reasonable  assurance 
satisfactory  to  the  Secretary  that  the 
school  will  carry  out,  in  accordance  with 
a  plan  contained  in  or  accompanying  its 
application  and  approved  by  the 
Secretary,  at  least  two  of  the  following 
programs  in  the  school  year  beginning  in 
the  fiscal  year  in  which  the  grant 
applied  for  is  to  be  made  and  in  each 
school  year  thereafter  beginning  in  a 
fiscal  year  in  which  the  grant  is  made: 

(A)  In  the  case  of  a  collegiate  school 
of  nursing,  a  program  for  the  training  of 
nurse  practitioners  as  defined  in 

§  57.1002. 

(B)  A  program  under  which  students 
enrolled  in  a  school  of  nursing  will 


25138 


Federal  Register  /  Vol.  44,  No.  83  /  Friday,  April  27,  1979  /  Rules  and  Regulations 


receive  a  significant  portion  of  their 
clinical  training  in  community  health 
centers,  long-term  care  facilities,  and 
ambulatory  care  facilities 
geographically  remote  from  the  main 
site  of  the  teaching  facilities  of  the 
school. 

(C)  a  program  for  the  continuing 
education  of  nurses  which  meets  needs 
identified  by  appropriate  State,  regional, 
or  local  health  or  educational  entities 
(including  health  systems  agencies). 

(D)  A  program  to  identify,  recruit, 
enroll,  retain,  and  graduate  individuals 
from  disadvantaged  backgrounds  (as 
determined  by  the  school  in  accordance 
with  criteria  prescribed  in  this 
paragraph)  under  which  program  at 
least  10  per  centum  of  each  year’s 
entering  class  or  10  students,  whichever 
is  greater,  is  comprised  of  these 
individuals.  For  purposes  of  this 
paragraph,  the  school  may  only  consider 
an  individual  to  be  from  a 
disadvantaged  background  if  the 
individual: 

(1)  Comes  from  an  environment  that 
has  inhibited  the  individual  from 
obtaining  the  knowledge,  skills,  and 
abilities  required  to  enroll  in  and 
graduate  from  a  school  of  nursing;  or 

(2)  Comes  from  a  family  with  an 
annual  income  below  a  level  based  on 
low-income  thresholds  by  family  size 
published  by  the  U.S.  Bureau  of  the 
Census,  adjusted  annually  for  changes 
in  the  Consumer  Price  Index,  and 
multiplied  by  a  factor  to  be  determined 
by  the  Secretary  for  adaptation  to  this 
program.  The  Secretary  periodically  will 
publish  in  the  Federal  Register  the 
income  levels  as  adjusted. 

(4)  In  the  case  of  an  application  from  a 
new  school  of  nursing  which  applies  for 
a  grant  under  this  subpart  in  the  fiscal 
year  preceding  the  fiscal  year  in  which  it 
will  admit  its  First  class: 

(i)  Evidence  satisfactory  to  the 
Secretary  that  where  required  by  State 
law  or  regulation  the  school  has 
received  the  approval  of  the  State  Board 
of  Nursing  for  the  State  in  which  the 
school  is  located  to  enroll  students  in 
the  school  in  the  fiscal  year  after  the 
fiscal  year  in  which  the  grant  is  sought. 

(ii)  An  estimate  of  the  number  of  full¬ 
time  students  to  be  enrolled  in  the 
school  in  the  fiscal  year  after  the  fiscal 
year  in  which  the  grant  is  made  and 
information  and  assurances  supporting 
this  estimate. 

§  57.1005  Determination  of  number  of 
students. 

(a)  For  purposes  of  this  subpart,  the 
number  of  full-time  students  enrolled  in 
a  school,  the  number  of  full-time  first- 
year  students  enrolled  in  a  school,  or  the 


number  of  full-time  students  enrolled  in 
a  particular  year-class  in  a  school,  as 
the  case  may  be.  for  any  year  shall  be 
the  number  of  these  students  enrolled  or 
to  be  enrolled,  as  the  case  may  be,  in  the 
school  on  October  15  of  the  fiscal  year 
for  which  the  grant  is  made;  however, 
schools  which  admit  first-year  classes  in 
courses  of  study  leading  to  a  diploma  or 
degree  specified  in  §  57.1002  at  times 
other  than  early  fall  may  request  the 
Secretary’s  approval  of  another  official 
counting  date  for  purposes  of 
determining  First-year  enrollment 

(b)  The  classification  of  a  full-time 
student  as  a  first-year  student  or  as  a 
student  in  a  particular  year-class  in  a 
school  shall  be  in  accordance  with  the 
policies  of  the  particular  school,  except 
that  any  student  who  is  required  to 
repeat  one  or  more  first-year  courses 
after  having  been  enrolled  as  a  full-time 
student  during  a  previous  school  year 
shall  not  be  considered  a  first-year 
student  for  purposes  of  the  enrollement 
requirement  of  section  810(c)(1)(A)  of 
the  Act  and  §  57.1004(c)(1)  or  for 
purposes  of  section  810(c)(2)(A)  of  the 
Act  and  §  57.1004(c)(3)(i),  where 
applicable. 

(c)  For  purposes  of  making  a  grant 
under  section  810(e)  of  the  Act  to  a  new 
school  of  nursing  which  applies  for  a 
grant  in  the  Fiscal  year  preceding  the 
Fiscal  year  in  which  it  will  admit  its  First 
class,  the  number  of  full-time  students 
enrolled  in  the  school  or  in  a  particular 
year-class  in  the  school  shall  be  the 
number  which  the  Secretary,  on  the 
basis  of  the  information  and  assurances 
provided  by  the  school  under 

§  57.1004(c)(4)(ii),  determines  to  be  the 
number  of  full-time  students  which  the 
school  will  enroll  in  the  fiscal  year  after 
the  Fiscal  year  in  which  the  grant  is  to  be 
made.  With  respect  to  a  new  associate 
degree  school  of  nursing,  the  number  of 
full-time  students  enrolled  in  the  first 
year  of  the  school  shall  be  the  number  of 
full-time  students  enrolled  in  the  first 
year  of  the  program  of  education  leading 
to  an  associate  degree  in  nursing  or  to 
an  equivalent  degree. 

§57.1 006  Grant  award. 

(a)  The  Secretary,  after  consultation 
with  the  Council,  shall  award  a 
capitation  grant  to  each  applicant  whose 
application  is  found  to  meet  the 
applicable  requirements  of  section  810 
of  the  Act  and  the  regulations  of  this 
subpart. 

(b)  The  amount  of  each  capitation 
grant  shall  be  an  amount  computed  in 
accordance  with  the  formula  set  forth  in 
section  810(a)  of  the  Act.  If  the  amount 
of  funds  appropriated  for  any  fiscal  year 
is  less  than  the  total  of  the  amounts  so 


computed  for  each  school  of  nursing 
with  an  approved  application,  the  grant 
awarded  to  each  school  shall  be 
reduced  proportionately  in  accordance 
with  section  810(b)  of  the  Act. 

§  57.1007  Grant  payments. 

The  Secretary  shall  from  time  to  time 
make  payments  to  a  grantee  of  all  or  a 
portion  of  any  grant  award,  either  in 
advance  or  by  way  of  reimbursement. 

§  57.1008  Expenditure  of  grant  funds. 

(a)  Capitation  grant  funds  may  be 
obligated  by  the  school  at  any  time 
before  the  end  of  a  24-month  period 
specified  in  the  grant  award  document 
for  any  purpose  related  to  Jhe 
educational  program  of  the  school, 
except  as  provided  in  paragraph  (b)  of 
this  section.  Any  funds  not  so  obligated 
shall  be  refunded  to  the  Federal 
Government. 

(b)  Capitation  funds  may  not  be 
expended  for  the  following  purposes: 

(1)  Construction,  except  that  grant 
funds  may  be  used  for  alterations  and 
renovations; 

(2)  Student  assistance;  and 

(3)  Sectarian  instruction  or  any 
religious  purpose. 

§  57.1009  Nondiscrimination. 

Recipients  of  grants  under  this 
subpart  are  advised  that  in  addition  to 
complying  with  the  terms  and  conditions 
of  these  regulations,  the  following  laws 
and  regulations  are  applicable: 

(a)  Section  855  of  the  Act  (42  U.S.C. 
298b-2)  and  its  implementing  regulation, 
45  CFR  Part  83  (prohibiting 
discrimination  on  the  basis  of  sex  in  the 
admission  of  individuals  to  training 
programs). 

(b)  Title  VI  of  the  Civil  Rights  Act  of 
1964  (42  U.S.C.  2000d  et  seq .)  and  its 
imlementing  regulation.  45  CFR  Part  80 
(prohibiting  discrimination  in  Federally 
assisted  programs  on  the  ground  of  race, 
color,  or  national  origin). 

(c)  Title  IX  of  the  Education 
Amendments  of  1972  (20  U.S.C.  1681  et 
seq.)  and  its  implementing  regulation,  45 
CFR  Part  86  (prohibiting  discrimination 
on  the  basis  of  sex  in  Federally  assisted 
education  programs). 

(d)  Section  504  of  the  Rehabilitation 
Act  of  1973,  (29  U.S.C.  794)  and  its 
implementing  regulation,  45  CFR  Part  84 
(prohibiting  discrimination  in  Federally 
assisted  programs  on  the  basis  of 
handicap). 

§  57. 1 0 1 0  Grantee  accountability. 

(a)  Accounting  for  grant  funds  shall  be 
in  accordance  with  institutional 
accounting  practices,  based  on  generally 
accepted  accounting  principles. 
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consistently  applied  regardless  of  the 
source  of  funds.  The  grantee  shall 
account  for  the  sum  total  of  all  amounts 
paid  by  presenting  or  otherwise  making 
available  evidence  satisfactory  to  the 
Secretary  of  expenditures  meeting  the 
requirements  of  this  subpart. 

(b)  The  total  sum  of:  (1)  Any  amount 
not  accounted  for  under  paragraph  (a)  of 
this  section,  and  (2)  any  other  amounts 
due  under  Subparts  F,  M,  and  O  of  45 
CFR  Part  74  shall  be  payable  to  the 
Federal  Government  as  final  settlement 
with  respect  to  each  grant  under  this 
subpart.  This  total  sum  shall  constitute  a 
debt  owed  by  the  grantee  to  the  Federal 
Government  and  shall  be  recovered 
from  the  grantee  or  its  successors  or 
assigns  by  setoff  or  other  lawful  action. 

§  57. 1 0 1 1  Records  and  reports. 

Each  grant  awarded  under  this 
subpart  shall  be  subject  to  the  condition 
that  the  grantee  shall  maintain  financial 
records,  identifiable  by  grant  number, 
and  file  with  the  Secretary  financial 
reports  relating  to  the  use  of  grant  funds 
which  the  Secretary  may  find  necessary 
to  carry  out  the  purposes  of  section  810 
of  the  Act  and  the  regulations  of  this 
subpart. 

§57.1012  Inspection  and  audit. 

Any  application  for  a  grant  under  this 
subpart  shall  constitute  the  consent  of 
the  applicant  to  inspections  of  the 
facilities,  equipment,  and  other 
resources  of  the  applicant  at  reasonable 
times  by  the  Secretary  and  the 
Comptroller  General  of  the  United 
States  or  any  of  their  duly  authorized 
representatives.  In  addition,  the 
acceptance  of  any  grant  award  under 
this  subpart  shall  constitute  the  consent 
of  the  grantee  to  inspections  and  fiscal 
audits  by  these  persons  of  the  supported 
activity  and  of  progress  and  fiscal 
records  relating  to  the  use  of  grant 
funds. 

§  57.1013  Applicability  of  45  CFR  Part  74. 

The  relevant  provisions  of  the 
following  subparts  of  45  CFR  Part  74, 
establishing  uniform  administrative 
requirements  and  cost  principles,  shall 
apply  to  all  grants  awarded  under  this 
subpart: 

Subpart 

A — General. 

B — Cash  depositories. 

C — Bonding  and  insurance. 

D — Retention  and  custodial 
requirements  for  records. 

F — Grant-related  income. 

K — Grant  payment  requirements. 

M — Grant  closeout,  suspension,  and 
termination. 


O — Property. 

Q — Cost  principles. 

§  57.1014  Additional  conditions. 

The  Secretary  may  with  respect  to 
any  grant  award  impose  additional 
conditions  prior  to  or  at  the  time  of  any 
award  when  in  his  or  her  judgment  these 
conditions  are  necessary  to  assure  or 
protect  advancement  of  the  grant 
purposes,  the  interests  of  the  public 
health,  or  the  conservation  of  grant 
funds. 
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